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remember that only by offering an opportunity for gain can capital 
be induced to emerge from its local hiding places and enter into 
productive enterprise, we shall probably agree with Dr. Ehrenberg 
in discounting the disadvantages of speculation in favor of the bene- 
fits thus conferred upon civilization. 

By taking up certain neglected antecedents, Dr. Ehrenberg has 
explained many facts of European history that have up to this been 
unintelligible. The older writers were wont to trace historical phe- 
nomena to the wills of prominent personalities. More recently 
economic historians have laid stress upon the distribution of landed 
property in accounting for the course of political development. A 
group of modern writers now goes still further and takes the influ- 
ence of the money power into the historical calculation. Dr. Ehren- 
berg is one of these, and his present work certainly affords adequate 
testimony of the fruitfulness of this line of research. The volumes 
are a valuable contribution to both history and economics, and schol- 
ars in both branches will profit from this new interpretation of famil- 
iar phenomena. LlNDLEy M _ Keasbey _ 

Bryn Mawr, Pa, 

Die Ejfektenbanken. Von Heinrich Sattler, Dr. Jur. Leip- 
zig, C. F. Winter, 1890. — xi, 135 pp. 

Die Grossen Berliner Ejfektenbanken. Von Paul Model. Aus 
dem Nachlasse des Verfassers herausgegeben und vervollstandigt 
von Ernst Loeb, Dr. Jur. Jena, Fischer, 1896. — x, 193 pp. 

These two pamphlets are properly reviewed together, not only 
because they deal with the same subject, but because they are both 
the results of work done in the seminar of Professor Wagner, who 
contributed a preface to each. The second, however, is a post- 
humous work revised for publication by Dr. Ernst Loeb. Sattler's 
essay deals with the subject theoretically, historically and critically ; 
while Model's discussion confines itself to the history of the half 
dozen more important of these institutions. 

These Effektenbanken represent an interesting phase of banking 
development. Most of them grew up soon after 1845, in that period 
of great speculation and of numerous industrial enterprises which 
lasted for perhaps ten years after that date. Their business was 
to receive deposits ; to discount bills of exchange ; to keep trust 
funds ; in certain cases, to grant credit to their members ; to buy 
and sell stocks, both of states and of private industrial and credit 
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companies, such as railway and mining companies ; and to promote 
industrial and commercial enterprises. Vigano speaks of these 
banks as le dernier mot de Vhistoire des banques. According to 
Sattler, the Credit Mobilier of France was the model for all of 
them. Other authorities regard the Prussian Maritime Association, 
founded in 1772, as the original promoting and stock-trading bank ; 
but the author is probably right in saying that its scope differed 
essentially from that of the later institutions. 

These German " promoting " banks are dismissed by Sattler with 
a paragraph or two for each ; but Model's account is fuller and 
clearer. He takes up the Berlin Discount Company, — the oldest, 
founded in 1848, — the Bank for Trade and Industry, the Berlin 
Trade Company, the German Bank, the Dresden Bank and the 
National Bank of Germany, in the order of their founding, and 
gives many details regarding their business and their administration. 
He traces carefully the development of each and devotes a chapter 
to the consideration of their condition in the year 1895. Their 
united stock, capital and reserve, amounted in 1894 to 511 million 
marks and their banking capital to 1073 millions. The capital of 
the German Bank is the largest, as is also its general business ; and 
it holds the first place in speculative enterprises. Their aggregate 
deposits, current and time, were, in 1894, 690 million marks, an 
increase of nearly 300 millions in ten years. The bills of exchange 
drawn, stocks owned and loans on chattel security aggregated 402 
million marks in 1884 and 706 million in 1894. Both writers insist 
that these institutions have had great importance in the industrial 
development of Germany, as the private bankers, who fifty years 
ago held a monopoly of the kind of business now done by the Effek- 
tenbanken, were not in a position to meet the demands of the growing 
trade and industry of the country. 

Sattler, in his discussion of the theory of " promoting " banks, 
insists, in the first place, that they are not credit institutions. He 
says that whatever ordinary banking business they do is with them 
entirely a secondary matter. He points out that as soon as one of 
these banks becomes the possessor of the stocks of any industrial or 
commercial company, it is in the position of an entrepreneur ( Unter- 
nehmer), and does not loan or sell its credit to a third party, but has 
itself assumed responsibility for the management of the business whose 
stock it has bought. This view, shared by Knies, seems the cor- 
rect one, although Wagner in the preface expresses dissent. Sattler 
classifies the transactions of these Effektenbanken into two general 
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groups. Of these the first includes the business of founding in- 
dustrial establishments, that of transforming establishments already 
in existence (for example, from partnerships to joint stock com- 
panies), and, finally, that of placing, managing and converting loans. 
The other set of transactions comprises those peculiar dealings on 
the stock exchange whereby the buyer of stocks, if he has no funds 
on settling day, arranges to have the stocks he has purchased carried 
till the next settling day, and pays for the privilege of so doing. 
The "promoting" banks aid in these transactions (Reportgeschqfte). 

Both Sattler and Model point out that these banking institutions 
have had a great part in stimulating speculation : indeed, on the 
whole, their largest profits have come from the promotion of specu- 
lative enterprises. In the conduct of such business they have not 
always been careful to consider the public interest, and for that rea- 
son both writers are inclined to criticise them somewhat severely. 
In this they are at one with many prominent German writers, such 
as Knies, Roscher and Wagner. Sattler is, however, inclined to 
take a more judicial view of the influence which they have had, and 
points out that they do good in directing investment. His final 
conclusion seems to be that, if they are well managed, they may 
render a public service, but that they are sources of great possible 
danger. 

Both pamphlets are well written and treat of an interesting subject, 
which has not received in this country as much attention as it de- 
serves. The extent to which our banks promote speculation is a 
matter of much public concern. David Kinley. 

University of Illinois. 

Le Socialisme Utopique. fitudes sur quelques precurseurs 
inconnus du socialisme. Par Andre Lichtenberger. Paris, 
Alcan, 1898. — 276 pp. 

Le Socialisme et la Revolution Francaise. fitude sur les idees 
socialistes en France de 1789 a 1796. Par Andre Lichten- 
berger. Paris, Alcan, 1899. — 307 pp. 

M. Andre Lichtenberger has followed up his series of studies on 
French socialism of the eighteenth century by two volumes, one 
dealing with the precursors of the Revolution and the other with 
the Revolution itself. The first work is a more popular volume : 
Utopian Socialism. The sub-title, " Studies on some Unknown Pre- 
cursors of Socialism," piques the curiosity; and in truth most of the 



